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By your acceptance of this report, you (“You”) acknowledge and agree to the following:

1.

The InFront report (the “Report”) is based upon information provided to Clayton by third
parties and Clayton is not in a position to verify the accuracy or completeness of such
information, and any errors in the underlying information is likely to result in erroneous
information in the Report.

CLAYTON DISCLAIMS ANY AND ALL WARRANTIES RELATED TO THE REPORT,
INCLUDING BUT NOT LIMITED TO WARRANTIES OF MERCHANTABIILITY AND
FITNESS FOR A PARTICULAR PURPOSE.

The Report is for informational purposes only, is to be used solely for internal analysis related
to the mortgage market, and is protected by applicable copyright law. Any re-sale or re-
publication, in whole or in part, without the prior written consent of Clayton is expressly
prohibited.

The Report does not constitute investment advice, Clayton is not advising You concerning the
suitability of any financial instrument of any kind, nor is Clayton offering to buy, sell, or hold
any investment vehicle.

The Report displays information only through a specific point in time and does not forecast
any future performance of the mortgage market or any loan, pool of loans, or security.
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Overview of Trends

e The 60+ delinquency rate for subprime and Alt-A first liens increased across nearly all vintages
in February from the prior month. The 2007 subprime vintage experienced a 4.13 percent
increase, whereas the 2002 subprime vintage remained unchanged. Most of the Alt-A
vintages did experience an increase from last month, between two and seven percent from
January.

e Subprime first lien cure rates did increase between two and 12 percent across most vintages;
however, the 2003 vintage experienced a 7.03 percent decrease in February. An increase in
subprime second lien cure rates was also observed, up to 25 percent across most vintages,
with a decrease of five percent in the 2004 vintage. Alt-A first lien cure rates decreased
between 10 and 30 percent for most vintages, but cure rates for Alt-A second liens increased,
between 23 and 74 percent from January.

e Subprime foreclosure roll rates decreased in all geographic regions in February, and subprime
roll rates decreased across all vintages and liens, between four and 20 percent for first lien
vintages and between five and 49 percent for most second lien vintages. Alt-A foreclosure roll
rates decreased in most geographic regions, except the South, where an increase was
observed. Roll rates were mixed among Alt-A first liens, with increases of between 11 and 26
percent across the earlier vintages and a decrease of 10 percent and four percent in the 2006
and 2007 vintages, respectively. The 2005 Alt-A second lien vintage had a decrease in its roll
rate of 5.96 percent in February, and the 2007 vintage saw an increase of 6.43 percent.

o The subprime average loss severity increased for all first liens, with loans liquidating out of 30
and 60 days delinquent status increasing by approximately 20 percent each. Average loss
severities by status prior to liquidation were mixed for Alt-A first liens, with about a six percent
increase for liquidations out of most delinquency statuses, but a decrease of approximately
five percent for loans 30 days delinquent prior to liquidation. Alt-A second liens saw an
increase of about nine percent in average loss severity for second liens 60 days delinquent
before liquidation, but remained steady for all other statuses prior to liquidation.
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Leading States Analysis

Subprime

Total delinquencies among Clayton-monitored, subprime securitized loans continued to increase through 2/28/2009,
but the pace of the increase has moderated in recent months. As a percentage of Clayton’s active balance, subprime
loans in any stage of delinquency totaled 38.0 percent as of 2/28/2009. This is up slightly from 36.7 percent as of
12/31/2008, and an increase of nine percent year-over-year.

Interestingly, there are differences between the various delinquency buckets. Clayton noticed that the subprime 30-
day delinquency rate as a percentage of active balance for Clayton-monitored loans has decreased during the last
several months (Refer to Figure 1). This is true for the overall U.S. average 30-day delinquency rate, as well as for the
leading states (California, Florida, Arizona, Nevada, Ohio, and Michigan). For Clayton-monitored subprime loans, the
U.S. average 30-day delinquency rate as a percentage of active balance declined to 5.96 percent as of 2/28/2009
(Refer to Figure 1). The U.S. average 30-day delinquency rate has declined 8.8 percent since the last peak of 6.54
percent in December 2008. The 60-day delinquency rate for Clayton-monitored subprime loans has also declined 4.9
percent since the December 2008 peak. However, 90+ day delinquencies and loans in foreclosure status continue to
rise (Refer to Figures 2 and 3), which accounts for the overall rise in delinquencies. Clayton believes this can be
attributed to many borrowers missing payments during the holidays and then catching up in early 2009. We generally
observe a seasonal spike in early delinquencies during the holiday season. However, it does appear that defaults
among subprime, securitized loans are moderating, although there are still many loans stuck in the default process
that are unlikely to be cured, as evidenced by the increasing 90+ day delinquency rate (Refer to Figure 3).

Foreclosure starts (Refer to Figure 4) were impacted by the industry-wide foreclosure moratoriums during the first
three months of 2009, so are not a good measurement of default statistics this quarter. The 90+ day delinquency rate
(Refer to Figure 3) shows that even though foreclosure starts may have slowed, the loans remained in default.
Clayton expects foreclosure starts to rise again beginning with March month-end data, absent any additional
moratoriums at either the state or federal level.

At the state level, the leading states followed the general trend discussed above. California and Florida continue to
dominate new subprime foreclosure starts in Clayton-monitored securities, containing 34 percent of all loans where
foreclosure was initiated during February 2009 (California had 21 percent of loans, while Florida had 13 percent).
Looking over the last year, the six leading states contained 51 percent of foreclosures started on Clayton’s database
of subprime loans between 3/1/2008 and 2/28/2009. Florida continues to experience court delays pushing loans
through the foreclosure process, as evidenced by Figure 2, which shows Florida loans in foreclosure status are
elevated above all other leading states and the U.S. average.

Alt-A

As we've seen over the last year, delinquencies among Clayton-monitored securitized Alt-A loans continue to rise,
with 26 percent of Clayton’s outstanding Alt-A balance in some stage of delinquency as of 2/28/2009. Delinquency
rates for Alt-A loans are now approaching the subprime delinquency rates of early 2008.

Clayton did not observe declines in any of the Alt-A delinquency buckets as we did with subprime. The 30-day
delinquency rate for Clayton-monitored, securitized Alt-A loans has continued to increase overall, but is a mixed
picture when looking at individual states (Refer to Figure 5). The U.S. average 30-day delinquency rate for Clayton-
monitored loans rose to 3.6 percent as of 2/28/2009. The 60-day delinquency rate also continues to increase for Alt-A
loans. Loans that are 90 or more days delinquent, but not yet in foreclosure or REO status, also continue to rise in
Clayton-monitored Alt-A loans; as of 2/28/2009, 4.9 percent of all loans were in this bucket (Refer to Figure 7). This is
an increase of 157 percent from one year ago. Loans in foreclosure reached an all-time high of 10 percent of
Clayton’s monitored Alt-A loan balance (Refer to Figure 6), and preliminary data shows a fairly large jump in the
foreclosure rate beginning in March 2009, as many foreclosure moratoriums expired.

The trend in foreclosure starts among Alt-A loans has been a bit erratic (Refer to Figure 8) over the last year as
servicers have tried to quell the growing tide of delinquent borrowers with loss mitigation tactics and legislated
moratoriums have made it more difficult for servicers to initiate foreclosure. Overall, however, the number of loans
starting the foreclosure process continues to increase. A large percentage of the properties that back these loans are
located in Arizona, California, Florida, or Nevada, as these areas were very popular for Alt-A loans. During the last
year, over 60 percent of all foreclosures started in the Alt-A sector were for properties in one of these four states. The
continued increase in delinquent Alt-A loans in Clayton’s monitored database underscores that the industry still has a
long way to go before overall defaults begin to decline.
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Figure 1

SubPrime 30 Day Delq (as % of Active Balance)

8.00%
7.50% A i
7.00%
6.50%
6.00% - S
5.50% =
5.00%
4.50%
4.00%

Mar- Apr- May- Jun- Jul- Aug- Sep- Oct- Nov- Dec- Jan- Feb-
08 08 08 08 08 08 08 08 08 08 09 09

[==us AvG CA —h—FL —8—AZ =¥—MI|

Figure 3

SubPrime 90+ Day Delq excluding FC and REO (as % of
Active Balance)
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Figure 5
Alt-A 30 Day Delq (as % of Active Balance)
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Figure 7

Alt-A 90+ Day Delq excluding FC and REO (as % of
Active Balance)
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Figure 2
SubPrime Foreclosures (as % of Active Balance)
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Figure 4
SubPrime Foreclosure Starts (as % of Active Loans)
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Figure 6

Alt-A Foreclosures (as % of Active Balance)
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Figure 8

Alt-A Foreclosure Starts (as % of Active Loans)
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Alt-A Liquidations

First Liens Second Liens

; Average Loss . Average Loss

Eiam;ﬁggy Sl Bl Liguidation Liquidated Severity (last Ef”ﬂg;ﬁgﬁy Sl il Liquidation Liquidated Severity (last
a % Loan Size 6 months) q % Loan Size 6 months)
30 Days Past Due 0.7% $226,553 17.0% 30 Days Past Due 0.0% 90.1%
60 Days Past Due 0.5% $239,867 34.7% 60 Days Past Due 0.8% $68,228 98.5%
90 Days Past Due 16.5% $359,698 45.8% 90 Days Past Due 99.2% $66,242 102.4%
Foreclosure 7.2% $319,071 44.6% Foreclosure 0.0% 101.4%
Real Estate Owned 75.1% $308,432 57.4%
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Alt-A Cures and Rolls for the last 24 months

Cure and Roll Rate for First Liens
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Cure and Roll Rate for Second Liens
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Cure and Roll Rates for 30-Day Delinquencies
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Cure and Roll Rates for 90-Day Delinquencies
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Alt-A Cures and Rolls for the last 24 months
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Cure and Roll Rates for 60-Day Delinquencies

— Cure Rate
— Roll Rate

Cure and Roll Rates for Foreclosures

— Cure Rate
— Roll Rate
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Alt-A Rolls by Vintage for the last 24 months
Roll Rate for Current Loans
5.0%
4.0%
3.0%
Roll Rate
2.0%
1.0%
0'0%6\0“6\0“ L LRI S SO
B TS S S EE S S S S
RO PRI EFFTEEFTRE TP RIS P
2003 2004 2005 2006 2007 Total
Roll Rate Roll Rate Roll Rate Roll Rate Roll Rate Roll Rate
Apr 2007 0.83% 0.83% 0.82% 1.33% 1.19% 1.21%
May 2007 0.53% 0.73% 0.88% 1.34% 1.54% 1.35%
Jun 2007 1.93% 0.93% 0.71% 1.55% 1.61% 1.48%
Jul 2007 0.52% 0.90% 0.76% 1.59% 1.63% 1.51%
Aug 2007 1.36% 0.92% 0.94% 1.85% 2.53% 2.09%
Sep 2007 1.33% 0.98% 0.88% 2.30% 2.34% 2.17%
Oct 2007 1.23% 0.91% 1.09% 2.54% 2.15% 2.17%
Nov 2007 0.80% 1.10% 1.15% 2.34% 2.14% 2.10%
Dec 2007 1.21% 1.10% 1.01% 2.69% 2.50% 2.40%
Jan 2008 1.04% 1.20% 1.22% 2.93% 2.46% 2.49%
Feb 2008 1.24% 1.16% 1.25% 2.63% 2.49% 2.40%
Mar 2008 1.30% 0.76% 1.11% 3.15% 2.73% 2.69%
Apr 2008 0.90% 1.00% 1.30% 3.04% 2.54% 2.57%
May 2008 1.26% 1.44% 1.33% 3.24% 2.82% 2.81%
Jun 2008 0.93% 0.97% 1.36% 3.25% 2.89% 2.83%
Jul 2008 1.14% 1.38% 1.26% 3.25% 2.96% 2.87%
Aug 2008 0.89% 1.48% 1.52% 3.94% 3.13% 3.22%
Sep 2008 1.29% 1.08% 1.67% 3.88% 3.42% 3.35%
Oct 2008 0.92% 0.96% 1.73% 4.02% 3.62% 3.50%
Nov 2008 1.57% 1.97% 1.69% 5.02% 4.79% 4.50%
Dec 2008 1.38% 1.94% 1.90% 5.38% 4.96% 4.74%
Jan 2009 1.15% 1.96% 2.24% 4.88% 5.03% 4.62%
Feb 2009 1.74% 1.84% 1.86% 4.97% 4.76% 4.46%
Mar 2009 1.54% 1.69% 1.63% 4.69% 4.48% 4.23%
Total 1.16% 1.18% 1.25% 2.93% 2.88% 2.71%
27
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2003 2004 2005 2006 2007 Total
Cure Cure Cure Cure Cure Cure

Rate Roll Rate Rate Roll Rate Rate Roll Rate Rate Roll Rate Rate Roll Rate Rate Roll Rate

Apr 2007 28.64% 54.80% 43.42% 38.50% 21.88% 51.18% 21.60% 60.91% 20.45% 65.54% 22.36% 60.27%
May 2007 41.99% 22.26% 32.11% 42.26% 27.62% 44.81% 20.65% 58.06% 18.18% 67.05% 20.94% 59.10%
Jun 2007 33.73% 42.75% 31.48% 37.66% 18.47% 55.40% 17.10% 59.86% 14.08% 67.42% 16.40% 61.98%
Jul 2007 49.09% 24.81% 41.43% 32.17% 22.15% 47.16% 17.06% 62.77% 13.88% 67.94% 16.68% 63.33%
Aug 2007 52.41% 35.17% 26.83% 44.14% 23.63% 46.66% 17.08% 63.34% 15.73% 66.71% 17.02% 63.78%
Sep 2007 31.37% 47.10% 26.92% 48.80% 22.85% 53.82% 11.98% 68.36% 9.81% 76.83% 11.46% 72.34%
Oct 2007 39.49% 27.20% 27.26% 37.11% 23.46% 50.65% 15.47% 63.24% 20.72% 61.76% 18.89% 61.45%
Nov 2007 19.89% 35.68% 23.49% 50.79% 19.36% 56.75% 14.86% 63.10% 12.15% 68.22% 13.75% 65.29%
Dec 2007 18.72% 39.99% 34.33% 41.13% 15.77% 62.90% 13.70% 64.81% 11.65% 66.67% 13.02% 65.29%
Jan 2008 54.53% 23.57% 15.99% 47.81% 26.36% 48.87% 13.87% 64.80% 13.94% 62.12% 14.49% 62.41%
Feb 2008 26.91% 16.70% 31.44% 41.26% 20.81% 50.41% 15.03% 63.05% 15.07% 63.99% 1554% 62.64%
Mar 2008 48.52% 11.47% 27.63% 41.10% 14.67% 64.09% 14.92% 62.11% 13.77% 64.27% 14.59% 62.88%
Apr 2008 24.42% 51.14% 29.28% 25.76% 20.53% 53.50% 12.00% 67.16% 11.62% 68.40% 12.30% 66.90%
May 2008 36.44% 24.36% 35.96% 38.16% 19.38% 57.59% 12.39% 67.39% 12.61% 64.25% 13.19% 64.82%
Jun 2008 17.46% 38.56% 28.72% 41.85% 16.87% 59.84% 12.12% 66.87% 9.80% 66.81% 11.31% 66.11%
Jul 2008 15.24% 27.83% 37.29% 36.47% 15.58% 54.35% 11.62% 64.79% 11.49% 65.19% 12.04% 64.15%
Aug 2008 13.94% 41.03% 22.04% 47.20% 1559% 58.28% 9.67% 66.49% 10.49% 66.11% 10.55% 65.60%
Sep 2008 30.26% 16.21% 36.18% 31.60% 24.58% 51.00% 10.53% 65.32% 10.72% 65.93% 11.61% 64.45%
Oct 2008 22.63% 26.29% 22.22% 52.62% 18.36% 57.60% 10.11% 65.89% 9.91% 64.70% 10.54% 64.62%
Nov 2008 14.01% 38.06% 27.94% 44.45% 13.05% 60.41% 7.79% 69.71% 7.33% 70.91% 7.96% 69.67%
Dec 2008 45.64% 24.40% 31.97% 43.24% 13.42% 59.43% 7.93% 69.21% 8.41% 68.46% 8.80% 68.01%
Jan 2009 24.19% 3357% 18.77% 50.86% 11.27% 60.54% 7.77% 68.14% 7.14% 69.98% 7.72% 68.60%
Feb 2009 23.20% 48.01% 14.81% 48.65% 11.78% 54.71% 8.94% 63.89% 9.03% 67.61% 9.22% 65.39%
Mar 2009 11.94% 30.89% 25.32% 38.29% 16.44% 63.29% 11.03% 61.00% 11.50% 62.49% 11.66% 61.48%
Total 30.06% 32.22% 28.46% 42.07% 18.29% 55.68% 12.24% 65.07% 11.46% 66.66% 12.37% 65.09%
28
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Alt-A Cures and Rolls by Vintage for the last 24 months
Cure and Roll Rate for 60-Day Delinquencies
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2003 2004 2005 2006 2007 Total
Cure Rate Roll Rate Cure Rate Roll Rate Cure Rate Roll Rate Cure Rate Roll Rate Cure Rate Roll Rate Cure Rate Roll Rate
Apr 2007 31.28% 26.35%  33.26%  56.81% 19.75%  66.64% 8.86% 83.32% 8.53% 82.22% 10.50%  80.75%
May 2007 41.68%  20.11% 15.62%  76.09% 1456%  64.04% 10.28%  79.56% 8.46% 84.86% 10.63%  79.02%
Jun 2007 37.86% 36.07% 7.76% 74.64% 16.39% 66.63% 8.69% 83.38% 4.57% 89.36% 7.88% 83.88%
Jul 2007 14.81%  41.14%  27.66%  55.74% 5.50% 84.05% 9.10% 82.69% 5.96% 87.85% 7.91% 84.26%
Aug 2007 29.04% 40.85% 24.75% 55.37% 9.16% 75.72% 10.69% 82.41% 5.94% 89.27% 8.62% 84.83%
Sep 2007 35.04%  43.22% 16.74%  70.98% 10.66%  69.36% 10.77%  80.75% 6.96% 87.01% 8.98% 83.28%
Oct 2007 36.58% 19.12% 29.86% 48.77% 9.02% 78.51% 7.60% 83.96% 36.72% 58.25% 25.78% 67.48%
Nov 2007 9.21% 43.42% 23.41% 57.09% 8.59% 85.60% 8.47% 78.75% 5.77% 85.57% 7.19% 82.33%
Dec 2007 34.30%  36.35% 14.95%  71.45% 10.26%  75.74% 8.11% 81.46% 5.91% 85.08% 7.11% 83.05%
Jan 2008 16.26% 49.91% 12.74% 79.52% 4.82% 83.92% 5.13% 85.14% 5.86% 84.73% 5.63% 84.72%
Feb 2008 19.64%  39.85% 15.54%  73.63% 15.44%  65.61% 8.46% 80.28% 6.49% 81.11% 7.69% 80.19%
Mar 2008 44.35%  38.74%  26.58%  58.60% 15.63%  68.02% 8.22% 80.30% 7.64% 79.78% 8.38% 79.34%
Apr 2008 0.00% 50.47% 29.71% 61.09% 8.41% 73.82% 6.62% 79.15% 4.47% 85.05% 5.71% 82.10%
May 2008 11.73%  79.41% 6.59% 60.07% 1554%  68.71% 4.59% 82.12% 5.86% 83.92% 5.63% 82.58%
Jun 2008 40.00% 60.00% 27.35% 67.73% 6.50% 67.52% 5.21% 80.42% 5.82% 82.21% 5.79% 80.78%
Jul 2008 9.61% 74.76% 17.25%  67.47% 8.48% 76.25% 5.83% 81.57% 5.91% 82.58% 6.08% 81.77%
Aug 2008 43.32% 32.48% 17.08% 60.25% 6.34% 76.30% 7.22% 78.59% 6.69% 79.48% 7.04% 78.78%
Sep 2008 46.48%  40.92% 1457%  65.60% 11.04%  75.61% 4.98% 83.93% 6.84% 81.06% 6.37% 81.82%
Oct 2008 11.41% 50.29% 23.44% 67.79% 11.84% 74.47% 7.00% 81.10% 7.17% 80.19% 7.39% 80.27%
Nov 2008 20.93%  65.67% 14.70%  73.60% 6.91% 78.29% 5.64% 81.41% 5.35% 82.63% 5.64% 81.84%
Dec 2008 15.50%  48.38%  25.40% = 59.60% 4.09% 86.24% 5.25% 82.80% 5.71% 82.16% 5.62% 82.35%
Jan 2009 18.34% 51.19% 12.71% 76.19% 7.25% 83.22% 6.99% 80.04% 5.28% 82.96% 6.11% 81.69%
Feb 2009 27.99%  47.97% 12.86%  71.47% 6.27% 80.21% 5.50% 81.51% 4.97% 82.62% 5.33% 81.94%
Mar 2009 17.26% 62.36% 12.21% 72.91% 8.98% 79.34% 7.26% 77.66% 7.11% 78.53% 7.28% 78.13%
Total 26.00%  45.65% 18.74%  66.96% 9.39% 76.18% 6.86% 81.22% 7.40% 81.56% 7.41% 80.99%
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Alt-A Cures and Rolls by Vintage for the last 24 months

Cure and Roll Rate for 90-Day Delinquencies
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2003 2004 2006 2007 Total

Cure Rate Roll Rate Cure Rate Roll Rate Cure Rate Roll Rate Cure Rate Roll Rate Cure Rate Roll Rate Cure Rate Roll Rate
Apr 2007 4.12% 11.14% 7.16% 10.07% 6.16% 7.71% 2.71% 31.58% 7.76% 44.06% 3.91% 25.75%
May 2007 2.43% 13.07% 1.62% 15.25% 5.04% 20.36% 5.26% 48.40%  11.61%  23.44% 5.59% 38.78%
Jun 2007 4.11% 15.72% 3.48% 22.38% 2.89% 11.60% 4.87% 38.94% 4.67% 27.87% 4.48% 32.00%
Jul 2007 2.20% 20.32% 1.21% 21.60% 9.64% 19.85% 3.81% 35.73% 3.71% 29.12% 4.38% 31.04%
Aug 2007 0.00% 6.87% 0.63% 17.40% 8.78% 26.40% 3.58% 37.98% 2.62% 31.11% 3.72% 33.38%
Sep 2007 2.89% 9.78% 0.91% 30.17% 4.76% 21.60% 2.40% 28.70% 3.82% 30.62% 3.01% 28.53%
Oct 2007 0.00% 32.15% 4.23% 23.63% 3.76% 21.25% 5.80% 33.29%  12.87%  39.96% 8.10% 34.54%
Nov 2007 0.00% 7.30% 7.87% 25.03% 6.12% 27.25% 2.84% 25.94% 2.65% 26.69% 3.13% 26.13%
Dec 2007 5.06% 14.30% 3.23% 14.23% 2.29% 26.83% 2.36% 42.97% 1.65% 35.84% 2.07% 38.37%
Jan 2008 4.12% 11.85% 9.88% 21.51% 4.03% 30.23% 2.67% 32.66% 2.14% 36.88% 2.59% 34.47%
Feb 2008 1.63% 12.54% 3.26% 20.33% 5.98% 26.83% 2.16% 31.39% 1.67% 29.09% 2.12% 29.77%
Mar 2008 8.59% 18.22% 7.78% 23.98% 3.09% 28.89% 3.04% 27.16% 3.06% 29.52% 3.13% 28.38%
Apr 2008 17.38% 6.77% 4.09% 11.17% 3.01% 33.58% 2.42% 31.99% 2.17% 33.28% 2.37% 32.41%
May 2008 10.67% 0.00% 8.11% 26.71% 2.83% 34.75% 3.08% 26.44% 2.44% 32.11% 2.81% 29.59%
Jun 2008 4.85% 0.00% 4.27% 17.00% 4.03% 30.11% 2.71% 28.28% 2.06% 28.82% 2.43% 28.44%
Jul 2008 4.35% 0.00% 2.66% 8.21% 4.18% 30.56% 2.66% 30.30% 2.84% 26.71% 2.80% 28.20%
Aug 2008 7.55% 5.65% 2.58% 17.72% 3.46% 25.82% 1.91% 28.52% 1.86% 25.44% 1.95% 26.69%
Sep 2008 0.00% 7.25% 4.13% 23.10% 2.25% 24.25% 2.64% 19.14% 2.26% 19.31% 2.43% 19.43%
Oct 2008 9.26% 2.96% 8.43% 18.70% 1.85% 13.81% 2.99% 17.49% 1.99% 18.93% 2.48% 18.12%
Nov 2008 6.70% 17.42% 5.19% 20.98% 5.88% 10.61% 2.36% 22.98% 1.66% 17.06% 2.15% 19.37%
Dec 2008 5.62% 10.85% 1.91% 23.06% 2.01% 12.11% 3.53% 18.70% 2.60% 14.33% 2.95% 16.08%
Jan 2009 0.00% 2.62% 8.45% 15.40%  18.78% 8.37% 3.02% 22.20% 2.18% 18.17% 3.29% 19.26%
Feb 2009 0.00% 11.21% 5.35% 18.59% 0.93% 18.73% 3.16% 17.75% 3.27% 18.26% 3.13% 18.09%
Mar 2009 15.35%  20.41%  14.02%  16.98% 8.38% 10.75% 3.86% 16.58% 3.66% 17.16% 3.89% 16.84%
Total 4.73% 11.33% 5.36% 19.24% 5.32% 20.09% 2.97% 24.60% 2.60% 22.39% 2.90% 23.17%

30

© 2009 Clayton Fixed Income Services, Inc.
All rights reserved. Not for duplication, use or distribution beyond intended recipient.



C LAYT% N. InFront

| April 2009
Alt-A Cures and Rolls by Vintage for the last 24 months
Cure and Roll Rate for Loans in Foreclosure
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2003 2004 2005 2006 2007 Total
Cures Rolls Cures Rolls Cures Rolls Cures Rolls Cures Rolls Cures Rolls
Apr 2007 12.83% 3.71% 14.28% 5.06% 10.44% 8.11% 5.26% 8.62% 2.52% 0.00% 6.58% 8.17%
May 2007 12.81% 8.11% 15.22% 5.71% 8.57% 7.48% 6.28% 10.48% 4.87% 5.76% 6.94% 9.58%
Jun 2007 7.69% 1.83% 4.50% 0.24% 8.84% 5.93% 5.92% 10.65% 2.82% 2.71% 5.71% 8.63%
Jul 2007 8.55% 7.78% 12.25% 3.85% 8.38% 7.56% 5.60% 13.10% 2.80% 6.21% 5.41% 10.76%
Aug 2007 20.27% 3.47% 10.64% 1.59% 9.73% 7.94% 6.52% 10.29% 3.42% 8.53% 6.00% 9.30%
Sep 2007 19.24% 1.21% 12.78% 3.09% 5.20% 7.32% 6.03% 10.18% 3.41% 7.21% 5.20% 8.68%
Oct 2007 13.36% 4.56% 11.52% 3.25% 6.34% 11.67% 4.32% 12.23% 4.53% 8.88% 4.70% 10.56%
Nov 2007 2.10% 9.02% 11.05% 7.08% 7.48% 10.46% 8.71% 9.03% 6.35% 7.08% 7.59% 8.16%
Dec 2007 0.00% 5.17% 5.43% 5.66% 4.92% 8.35% 4.21% 9.21% 5.37% 7.90% 4.81% 8.47%
Jan 2008 22.88% 0.00% 6.54% 3.98% 3.77% 10.58% 5.02% 10.68% 5.58% 10.87% 5.30% 10.64%
Feb 2008 12.59% 6.12% 7.85% 7.29% 4.61% 6.34% 5.57% 8.39% 4.88% 8.19% 5.24% 8.19%
Mar 2008 5.80% 0.00% 9.76% 3.26% 7.27% 5.15% 5.81% 7.17% 5.02% 7.47% 5.52% 7.18%
Apr 2008 8.04% 2.29% 11.17% 5.30% 5.43% 9.27% 5.59% 10.14% 5.94% 10.03% 5.84% 9.97%
May 2008 2.26% 15.60% 10.14% 8.93% 5.60% 7.41% 6.60% 10.43% 4.54% 10.31% 5.52% 10.24%
Jun 2008 16.93% 4.62% 9.75% 4.08% 4.27% 5.88% 5.45% 8.80% 5.61% 8.04% 5.56% 8.22%
Jul 2008 7.86% 28.90% 9.26% 5.79% 6.10% 7.21% 6.59% 8.61% 5.14% 8.80% 5.82% 8.66%
Aug 2008 5.51% 5.06% 5.95% 5.85% 3.87% 9.12% 4.79% 7.63% 5.02% 8.63% 4.90% 8.20%
Sep 2008 9.64% 2.26% 6.59% 7.63% 4.72% 7.41% 5.67% 7.41% 5.39% 7.51% 5.50% 7.46%
Oct 2008 11.48% 0.00% 7.49% 4.31% 5.02% 5.57% 5.95% 6.62% 6.04% 6.86% 5.99% 6.69%
Nov 2008 6.73% 1.48% 3.30% 4.73% 5.67% 3.05% 4.62% 6.66% 4.51% 5.04% 4.58% 5.65%
Dec 2008 12.40% 2.65% 5.17% 1.80% 10.88% 4.58% 4.82% 7.53% 5.19% 5.98% 5.21% 6.55%
Jan 2009 10.37% 0.00% 6.45% 2.97% 16.34% 2.47% 5.86% 6.86% 5.97% 7.17% 6.22% 6.86%
Feb 2009 4.99% 0.00% 5.30% 4.48% 3.81% 4.15% 4.77% 5.07% 5.18% 5.93% 4.97% 5.50%
Mar 2009 3.98% 1.20% 6.52% 1.70% 5.08% 4.02% 7.07% 4.53% 6.08% 3.66% 6.48% 4.01%
Total 10.00% 4.76% 8.36% 4.51% 6.58% 6.61% 5.67% 7.94% 5.32% 7.24% 5.57% 7.49%
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Glossary of Terms
1 Month CPR: The annualized, one-month rate of unscheduled principal payments.
Cure Rate: (Balance of all loans that decreased in delinquency*) / (Total delinquent balance from
prior month). *Decrease in delinquency includes the following progressions: 3-C, 6-C, 9-C, F-C, R-C,
6-3, 9-3, F-3, R-3, 9-6, F-6, R-6, F-9, R-9, R-F
Delinquencies: All delinquencies have been calculated using the OTS method.
Foreclosure Roll: Percentage of delinquent loans that rolled into foreclosure status in a given month.

Liquidation: An extinguished loan with an associated loss.

Loss Severity: The total loss amount including interest advances and costs divided by the loan’s
original principal balance.

MSI: Months since issuance of the security associated with the loan.

Rate Change: Month of first reset date for ARM loans.

Region: As defined by the U.S. Census Bureau.

Roll Rate: Percentage of loans that worsened in delinquency status.

Value Decline: The dollar amount change in property value from the original appraised value, using
updated valuation information provided by servicers to Clayton, divided by the original appraised

value. Updated valuations include BPOs, Appraisals, REO List Prices and REO Sales Prices.

Vintage: The year the security associated with the loan was issued.
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Explanation of Graphs

152" Lien Loss Severity: A breakdown of average loss severities (loss amount divided the loan’s
original principal balance) over 12 months by first and second liens.

60+ Delinquencies as a Percentage of Active Balance: The balance of all 60+ delinquent loans
(including Bankruptcy, Foreclosure and REO) compared to the active balance of all loans in the
Clayton database by vintage and month since issuance.

Average Loss Severity by Vintage: Summary of loss severities by lien position and year the security
was issued.

Average Value Decline for Loans with Losses This Month: Provides the top 10 states with the
most severe property value declines determined by updated valuations (received by Clayton in
monthly servicing data tapes) associated with the underlying property that are liquidating at a loss in
the current distribution.

Cumulative Losses as a Percentage of Original Balance: The aggregate loss amounts by lien
position compared to the original balance of all loans broken out by as of date and months since
issuance.

Cure and Rolls for the Last 24 Months: Compares the cure and roll rates by lien position and
product type (Fixed versus ARM) over 24 months.

Delinquency Percentage: Measures the aggregate delinquent balance and count of all loans in
Clayton’s database against the active balance of all loans in Clayton’s database. The chart provides
six months of data to show recent trends in loan performance.

Foreclosure Roll Percentage by Region: Measures the amount of delinquent loans in Clayton’s
database that rolled into foreclosure by region per month over the last 12 months. The 12-month roll
provides foreclosure trending across geographic regions.

One Month CPR by Year Portfolio Closed: A one-year comparison of conditional prepayment rates
(CPR) by the year the security was issued.

Percentage of Active ARM Loans with Rate Changes by Month: The historical and future
percentage of adjustable rate mortgages that have, or are scheduled to, reset.

REO Inventory: An aggregate of all loans in REO status in the top 15 states with REO activity
broken down by average loan amount (left side) and percentage of value decline as determined by
updated valuations (received by Clayton in monthly servicing data tapes) associated with the
underlying property in REO (right side).

Top 10 Value Declines for Subprime Loans with Losses with the Past 12 Months: A breakdown
of the top 10 states, counties and cities with value declines as determined by updated valuations
(received by Clayton in monthly servicing data tapes) associated with the underlying property.

Value Declines for Loans in Foreclosure: An aggregate of loans in foreclosure status and the
average value decline determined by updated valuations (received by Clayton in monthly servicing
data tapes) associated with the underlying property by region.
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